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Abstract

This study aims to investigate the impact of political stability on foreign reserves in
Jordan during the period of 1996 to 2017. To achieve the aim of the study, the researchers
used two research methods; descriptive and econometric. The Autoregressive
Distribution Lag (ARDL) has been applied. The results show that political stability has a
positive impact on foreign reserves in Jordan in the long-run, where if political stability
increases by (1) unit, the foreign reserves increase by 1.148 as a percentage. However, in
the short-run, there is a positive impact of political stability on foreign reserves, where if
foreign indirect investment increases by 1 unit, the foreign reserves increase by 0.498 as
a percentage.
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o) T (K) a3l 358 e Laad g (K) Biallivie (Xe) g (Xerr) oo i) bl (3
Y, = COV(Xy, Xpii) = E[(Xe — 1) Xpir — W]

AelSe S 13] Soradl (e Sl (3585 (X0) 055 g i)l Al 3 Y 5l Suimg s gy OIS 131 Lo Lzl gy sLas¥l sda 3
G (08>0 (3585 gy 1(d) ST o (10 el &yl (o AlalSie <6l 131 Ggiund | e WSl i A3l Al 058G9 1(0) yiso 2yl (10
LSl Al Al Lasie as Gl g yall sue Jiesd

(PP) 09 udlud 5Lty (ADF) asll o8 (S0 sLaas| L g8l Hlas | alay gt ASTol)Las¥ (yag

(ADF) sl ;158 — (0 sLas | (!

e L) i elil agdng ¥ gl Busgll sda i O 13] Lad sLas | dal o dedl @hlas¥l e (ADF) Llgd — ($03 Hlas| day
Al dedleadd g03d) slolall 0,8 A8Ls)

(PP) 0970 — comtked sLes | (LS

Al ausiug 4l o Aol Jedlud) 058 sLas L paas (@I Uayl 2ailadl wllasdl qal oo (PP) gt — outelid slas | day
Son L apliie daylay SLas¥l i Jeayg ezl Jedladd (g3l slaliald 6u8 oot ellas¥l o Jududll Lol ¥ 2 2aeflal 2ol
2oll s —

:(Co-integration test) &Jiad! Jo Sl L

Jsmmsll olasad clisy cslill yaaall dank sLasl Jud Bl 6§ bs pleadl coms G Lad) S hLas¥l ey cliall JolSall jLas | day
(1987 .Granger and Engle) s (1990 .Johansen and Juselius) das5e pé mlu Je

I3 Gy ¥ ol Ayl lata ( ids JWlSS Sl 8 L 13] 28,21 (Bounds Test) il JolSld sgusd! slas | alaseiul (Sesg
Aoyl sguzedl siag (2001 Pesaran et al) agiall da ol sguzell (rass Adgazd! udll ao Zsgucell (F-Statistic) dasd &3,lie 31,k e
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JoBs yaall A ,all (ady gmed el izl @ud o 2ST &gl | (F-statistic) el 1308 Ldall sgamdl @udg Laadl sgusdl @b e (Sgizs
Jss3 Gymed oY1 undl 0B (e JI (F-statistic) ded colS Jl> 39 eyl clpite o b JolSs lia o)) (ais G Agad) ds,all
Aalyadl il it o il JolSG 3929 pute e pais I & yiiall A ,all

oyl Sl pdin O9Sund pangdl o — (S0 5L il o(1) Jguz!

= P AN ELY Bl

:(Unit Roots Test) &gSudd susgll yis jLasl 1.7.4
ey Los eyl il B3l e OsSe sbas ! ! ope Aagdl Aagie didll LYl oo sSnl] Bagdl s clylaas | dad
Ayl il bl gl 2 39eill sLas | e

posk! JIsd - S sl g

i LS sl S8 - S0 slas @l (1) doazdl o

Lgiall wbgradl wie Adguzll @il
sl Hgel (&) Aoy
2l punll (=) 2t %l %5 %10

2570 3788 3012 2,646 sl

Log (FR) .
7.046 -3.808 -3.020 2,650 I 3,4l
11,290 3788 3012 2,646 ]

Log (REM) —
4.856 -3.808 -3.020 2,650 I Gpall
10.860 3788 3012 2,646 ]

Log (NX) &
3614 -3.808 -3.020 2,650 I 3,4l
4.269 3788 3012 2,646 sl

Log (FDI) .
7.717 -3.808 -3.020 2,650 I 3,4l
0524 3788 3012 2,646 sl

Log (AD) .
6.652 -3.808 -3.020 2,650 Il 3,4l
s 2,641 -3.788 3012 2,646 ol
7.146 -3.808 -3.020 2,650 I Gyl

(1) 2asd 0¥ i die WSLio ;S5 @I LOG (FDI) e Lo aalydl ik Aiapdl bl o) 1 pesll g8 — (Koo sLas | il pdd
aass %1 st dic BSLa Log (FDI) iie o Lo cbisiall S aie 2allall 2l adsasdl @udll oo J81 23111 2eyall &gl
058 2y (%3 Gaiuwa wie WSl S Azl 3ylxall QLo slilzuly %1 Sgiun i BSLu Liaidl bl cmpal Jo¥I 3,401 i1
1) &F d¥1 Ayl e el ol paall 3Lsl(0) 6 yaum dmytdl (o Malio qin¥l HLetiud] pate

3] oS! O9Scad (39 70 ol sheis | 5 +(2) Sl

09 — oued s las | oLl

o LS o]l el s5Siad 009 steled Lias | s (2) oo e

. . clgiakl die 30zl wuall
sl el taesd %1 %53 i %10

-4.555 -3.788 -3.012 -2.646 PR

Log (FR
09 (FR) 7.821 -3.808 -3.020 2,650 I il
1.185 -3.788 3,012 2.646 PR

Log (REM
0g (REM) 5212 -3.808 3.020 2,650 I gyl
-0.808 -3.788 3.012 2.646 PR
Log (NX) -3.707 -3.808 -3.020 -2.650 I il
4.269 -3.788 3.012 2.646 PR
Log (FDI) -8.337 -3.808 -3.020 -2.650 I il
0.0009 -3.788 3.012 2.646 PR
Log (AD) 7.026 -3.808 -3.020 2,650 I &all
oS -2.550 -3.788 3,012 2.646 PR
-14.484 -3.808 -3.020 2.650 I gyl
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2S L il im0l 5 oY L O s (0 (ADF) pasll 155 — (o3 5Lt g5l po (PP) 90— sotele il 3455 2
1 (1) &1 JIe¥ Byall e wie BS L 13¥1 Lgzansg 1(0) 6f Siune i
tgwi! sl ol Aad JiaH! sl Las

Alasd) et (Serial Correlation) S bl Al LY cldg z3gaidl § izl dwbid) sboladl il Al soe yuzs 5 9all o0
«Akaike Info Criterion(AIC) Schwatz Info Criterion(SIC).(HQ) Hannan-Quinn Jis slall oo dpcall alasiwl Guyls e i3y
ey .z dgeil] Jaad @il 3blall ol A8 sue sleyl (e Buclueld Final Prediction Error Criterion(FPE) s.Likelihood Ratio Test(LR)
(3) @3 Joumll § Alse (2 oS laadl ol HLasl 1ia ¢y

o3l plobl! Sl s | (3) Jpsell

Lag Lag | LR FPE AIC SC HQ
0 -20.47156 NA 5.01e-07 2.521101 2.819536 2.585869
1 37.53861 77.34689* 7.22e-08* 0.424895* 2.513940* 0.878271*

*indicates lag order selected by the criterion.

LR: sequential modified LR test statistic (each test at 5% level).
FPE: Final prediction error.

AIC: Akaike information criterion.

HQ: Hannan-Quinn information criterion.

sin e § Aoy 5o il bLall clial Jiedl saall lda ol ons «@asl) sboladl cilid A8,al Aol chlasyl oyl aay 4l Eus
sl lasyl

:(Co-integration) &Jisd | Sl yLas |

&> Aulyll z3gad it o S Assb A8Me 3529 sladiad dulyull 7350l Slpiie (s b JolS5 lia ol aST Ul 1
(J (4) @3y Joall (e yeday LeS cl3g el il LolSall (Bounds test) LasLy alall

(Bounds test) &Jiad! LSl sgumdl sbasl ((4) Jguzd!

Equations F-statistic | 1(0) (1%) | (1) (1%) =5 | Decision
Log(FR)=F (log(FDI), log(NX), log(AD), log(REM), PS) | 44.28 3.06 4.15 5 Co-integration
Log(FDI)=F (log(FR), log(NX), log(AD), log(REM), PS) | 7.55 3.06 4.15 5 Co-integration
Log(NX)=F (log(FR), log(FDI), log(AD), log(REM), PS) | 10.17 3.06 4.15 5 Co-integration
Log(AD)=F (log(FR), log(FDI), log(NX), log(REM), PS) | 2.42 3.06 4.15 5 No Co-integration
Log(REM)=F (log(FR), log(FDI), log(NX), log(AD), PS) | 25.93 3.06 4.15 5 Co-integration
PS=F (log(FR), log(FDI), log(NX), log(AD), log(REM)) | 2.34 3.06 4.15 5 No Co-integration

Bl Bagg (Jo¥l 3,811 e WSLa 9l goiad) die LSl Lol lpiall aar ol oyedsl @1 OsSul] Busgll i Hlas | mls e 2l
Slgzmald I 5lamid) 7z 5gas 5ads 2asb ol A Jeal (o c¥olas o)l § ilin JolST 3929 iy daT (&1 (Bounds test) sgusdl Las|
Ayl iz sae Jies Kt ppaaild 2 3,lal e Ja3 (ARDL) &ila Ll 2yl
: yauad| eL’h

23 e Y LI Gylatl AST (40 o) (s (Bounds test) chiadl JolSall sgasdl sliaslg Os8uld Bl g HLasl el Gy o) day
i LS bl ol alypuadll sda el | ey (ARDL) ypuas das,b (# dulydll 7350
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Jashall gkl e ypoasall it (5) Jauaell

Log (FR) g2 ;! aasdl

Variable Coefficient | St. Error Prob.
Long-Run Log (REM) 2.582 0.442 0.0043

Log (AD) 1.217 0.274 0.0113

Log (FDI) 1.344 0.184 0.0019

Log (NX) -2.179 0.403 0.0057

PS 1.148 0.432 0.0261

C -16.072 3.572 0.0108
R- Squared 0.998 F- Statistic 237.588
Adjusted R-Squared 0.994 Prob. (F-Statistic) 0.00004
S.E of Regression 0.022

ARDL (1,1,1,1,1, 2, 1), Akaike Criterion

(FYE Al il o Jsshall gl e aaladl paally Aaradl eyl on J2d alish 28Me Alia ol (5) Jgazdl I (ye yeday
Log(FR) = —16.07 + 2.582log(REM) + 1.217log(AD) + 1.344log(FDI) — 2.179log(NX) + 1.148PS

I (9 il il § laaad) (40 %99.8 s> puuds Alanad| Slpiall ol Gy 1dag %99.8 il R? 48 o) mliadl I (ye LoDl
Slaeladl il o8 LS (%2.58 s 2l alblasd 5505 I 6355 %1 2ds calolall c¥lg> 5305 ol 153 Jaglall el il
ol qi¥ LTl (3509 % 1.22 By Lo Gl Las¥ 5505 1 (6052 Buslg Bste Sy Lealsy 0 s <Lyl Lslomy) il B!
Ly 2o ldalias¥ 1 515 1 (6352 By Bghe Baady a3l o) g el S5l J1 ¥l (0 patanad) 2wl eadl 3305 ctan Lol
se i Lasls oS AU cnlaygiad (e 31 Slyalall ol Ayl Sl i prazes 45l 23y Lbuo Byl Byl Slio 6l o Ly % 1.34
Sharedl il o9 %218 dayay aia¥ clblasdl (olazil JI 350 buxls Dgie duds Glmtll 3kl § szeadl 5365 0ly eyl Il &
calooll sLatd Y iy 7 LYl 53l il 5Ladlud] gy auzm i (o pailand) 485305 I 6352 ooliwd 5, amaadl (¥ g slomyl (usliadd|
(2017 cp)laslas) Aualys eilis o danlyolll s il 3assg % 1.148 Awady 2pin¥ culibolasdl 8305 1 (5355 Chgae By g dinlsy o]
o (2018 ¢ qosll) dlys ks o Uyl 3855 0S5 e lislias | Wgidia i€y Glomy) 2pia¥l cliboliasdl § ,aldl qia¥l Hlaiiadl [ o cos
Gz 2o ooVl § guliad | HLATRN 31 Ciays Ay dgs Wy ilas | Algiie iy Galomy) sl clolall sl c¥lg> 31 0
SVl 3 guliaed! 5, aTadl 2glas| Y5 55 bl 3 dz g 6l e (a5 1 Bl tll Haats I a0l B 11 S8 (e g Llie
(6) 08y Jgzdl (ol LeS bl il uad puaall gl § uuadl by slasy Lad Lol AwiYl

wadll gkl e ppaatl! gl 1(6) Jpusd!

Log (FR) :@l:..n,l.i.:ll
Variable Coefficient St. Error Prob.
Short-run Log REM (-1) 2.33 0.271 0.0010
Log AD (-1) 0.952 0.174 0.0055
Log FDI (-1) 0.362 0.040 0.0009
Log NX (-1) -1.587 0.230 0.0023
PS (-1) 0.498 0.120 0.0145
C(-1) -10.330 1.425 0.0019
CointEq (-1) -0.642 0.023 0.0000

S lobom] galead) 5lanadls ;LA qia¥) Letludly Zmylill ikl calslall c¥ls> o IS 480 0 4ad ((6) Jgazl e edas LeS
A o8 Ly Jls2) Ae (0.498.0.36.0.95 .2.33) dgal) sy ¥ sl Leas¥1 3505 J1 6350 B9 g Ay Lia 583015 ¢
ol zumsad Jolae 0S5 %1.59 dwdy da¥l clb LoVl (slasil ) 605 Baxly Digie dwdy 4l o) s Ldas G5lxall (oIl
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Jolal aallall dagall sady Joghadl gl § Oilodll (o oty umdll sull § O3lsdll O (o oy (bt Jsidas WL (CointEq (-1))
Byanall il L (25055 Bodio Syt day 281 BAaN1 3 Lmumsad Gy @1 2Ll 3801 3 3leall § IMas | & (ye Uaid) muzesas
2l sl 3 53559
adll gl @ mlul dplie dsgladl gull @ gbud) ol Lasdis
:(Diagnostic test) z 3 geill A 4! ol Lasy
(b oS Aase sl Sl oyl Gy Al SUike 6T 5929 sy bzl § dolasind Gy sl 7z 39l Aadlss (y0 uSTU
dulyud! 7 g0 Apaie bl lyLas¥ ) :(7) Jouz!

Test Test-Statistical Prob.
Serial correlation Test F-statistic =2.508098 Prob. F(2,2)= 28.51%
Heteroscedasticity Test F-statistic=2.750325 Prob. F(15,4)=16.93%

%3 (e ST (F-statistic) allei>l ol s &glsdadl e Uas¥l o dadadll Ll AS i (po 7 390l sl 1 (7) Joumd! § liad) pid
ozl a> b ol LasY (F-statistic) Al o LS 48l gdall elas¥l o bolal 5929 aay & ydsall 2o ,all Joud oSy 4] aay g
Lozl s s Sl Byiiall Ayl Jgud (S duley %5 o ST

:(Stability test) &, |41 jLas

Bl 2oy Laruasd 1o ¥y puaall fwlie dulyll 5548 oL ST > e Cusum of squares test s Cusum test oobss | Joe 5
(2) gty (1) o, ISl § g (2 LS

6
4 |
2
0
2 —
-4 |
-6 :
2014 2015 2016 2017
‘ —__ CUSUM - 5% Significance ‘
Cusum test &l yazwd | b (1) Jad!
1.6
1.2 |
0.8 |
0.4
0.0
-0.4 ;
2014 2015 2016 2017
‘ — CUSUM of Squares ——--- 5% Significance ‘

Cusum of squares | yaiwd| ;Las (2) ISl
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¥ il cls e 2o (%5) Gsine Gyiun wie Ayl sguadl (ass pdy 5l 7z 3geill sllasl dmin ol oolasdl (e @16 oo 09
Bty Aka) BAS Lean Jalatd) (Sasg il alid I Aalyl) oa 8438 udn) 89,05 dzgn
]|

1 LS Slogally Jtasy Sty bl Jtay Jo¥1 o ) 2ailiel) qunds Sy

ok Lo Aoyl iles ey sl (Yol

G Aalydl 378 M5 0391 § Aie¥l clbolasyl § gl Hhazadl ol LT dz gy doshall all e 46l 2ulyudl il cuplai (1
Ayl § A Il B ol Ao ity g %0 1. 148 By 4 ¥1 cldalias¥1 5L 1 6350 5u 19 5> g gluaad | 5la2231 8305 ¢

Liste daeds Ly o > AW lalias¥l 3 Gl oLl § cndoladl cnsa ¥l c¥lgs> 31 o oglall gl e 46l ilaadl s (2
Lol o) o a1 sl LW e Uayl Lolmy) ity 2eaylied) clueludl il iS5 %2, 58 ¥l clibalias) 8L I 5352 a1y
i) Sl lasdl e Lolxy) sl qie¥) laiiadl 60 o WS 9% 1.22 dpdy 2 el las¥ 5oL 1 g5 5ty Ligia dudy
Szall 3L o s Lo Bl 8 mall 8l o Loy % 1.34 2y Bt ¥1 cllolas ¥ 5015 1 (6352 B> l9 Lgta Liaads 40l Ol g
Al Beeyall Sl ol puar Amis cudy Idag %2.18 dauy ¥l Slb oYl (slasil ) g5 5uxly Lste deudy Glxall oIl &
Ayl 3 Balidly Aagl 1o A8lll

B33 gwlaad | SLATN 8305 0 g Lalmy! O Bwia¥) oY e sl 51, a1adl 6l o) pumdll gl e @ludl oy sl (3
%0.498 di2¥1 b lasY 5505 I g35: 5>

& 8305 0 i Lalomy] bl qua¥! latiadly dumm Ll milly cnloladl ¥ s> (e JS 560 o) Gyl juaall sull § mladl opbsly (4
Sl Okl il o Ly < Jlstl! e (:%0.36 %0.95 %2.33) g2l Cowddls Apia¥l calybolizs¥1 8505 1 (5352 59 Bgte Lads Lo
%1.59 2y ¥ clblasdl (slassl J1 g35) 8uxly Lgta Ly 435L5 0 o Lilas

A Sl sl s Sy oyl il e 3l rsligo sl (Lol

Jaadly ¥l § dacag gwliad! 51, agein 35a e Joall 2 LagSanll e 4ild Aaoell ApaddBYl Cag lall e et e (1
48 1 guzmgy o slaid¥l pes § Aueal (o oy Los ouoliwd! Lyl szl ool Busg dal (e Buslg 10y (g8l ol el ducss (e
O 8 A Gl LasY! pa> 3305 1 6052 859 Lew c03liazdl § Luzylidl bzl (et

J el Jlanl Jud e Joadly 2331 2 oSl 2yl qoss il § onoladl sl dbigmes § ol Y1 oy (2
001 @ ¥l SlblasYl ees dal (o cMlgmtll pgy (arissy ooy

cMeally 0391 § aie¥ SlblasYl udy da | e ool Jsls bl peeda e Joall Colo¥) o patiued) cMgud @pazs (3
Al

9 By bl ,895 Je Jlebl 1da § 485 ST @l I Jssmsll Osim Ll Lalimy & a1 S0 il cbiledl aels gl (4

Aegrnl ol oy

ezl eball

Agie ulas (2019) Joudt el

/https://data.albankaldawli.org : s ASIYI adsll e 850 (g ASIYI lilidl 5ucls (2020) Jodl el

O Otenne! Aaalz Alzes (2013-1980) 2wl Aty o3 ¥ § Lua¥) lbolasl § bl cpadl 31 .(2018) (st cgdloy sua 335!
(448-420) o Lo 2.00all 4 ekl 5o 31 (las (UMb o Gt Aasls (g ] I

Jaseg¥l 3ydll daale Bygdiin pb piwale Ay 2017-1999 (581§ uliad! 51zl e lapilis duwliad! 2eaial! (2017) 1ol (Liy2el)
O3l (oles

Ame Ayl > i) Al Glaldl § 2SI Bpalaid¥l clyaall pany § ,aldl e g sl 31 Gulid (2012) s g 5u)!
(2) adzell (1) saadt (3lyadl (S8 danaler (AyoliazdWlg 4lo¥l aslall CIeS S daal

e byl agmeedd oall all cBslead) 2eaiall agin (2013) casi cpgzall
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O3 ) gl Bnale caLazd Yl eud (Bygdiinpt piwrle Ulusy. 0391 § alaid¥l gl § &aall dpaadl 50l )2015 (Lalasas (gdall

-8019) 2puled 2ulys 1001 § B cliblas¥l § bl ¥ Hlatieadl) sl 3aasll 51 .(2017) ceual] desl cgdhos 2ua claslus
A71-152 o o 250l 12 el conbaads « Julsedl Zasls cGigme ] Jlsedl Zasls Als (2015

2LaidY| nud §ysdin pé piuarle s 031 § Luie¥ Glb LYl § olee Loygs G 2Ll ne qio¥ Ll [31.(2019) ez < gasl
0331 (g nll Aanls

https://magar.com/archives/294591 « ;Mg 7l il Laymin O3l & bl Hlyana! (2018) Byle (o>

03 coslas cauieilly yadld o)l 5ls . Baadailly 4Ll o dssailly sleziadl (1999) s « sy

(267-260) o agsganidl dpyall aSLll Buz (il il 58500 Alladl Al Alge (2004) oo cciniang utlss O3>

Ol (i Anale (Bygdiie pd prnle Wl 133000 ias ates maell § golead! GLATN lg ) peail! (2016) aluvy  Lsgaes
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