Dirasat: Shari’a and Law Sciences, Volume 48, No. 1, 2021

£z
hd

Deanship of Scientific Research

The Legal Basis for Factoring Contract in Palestine: A Comparative Study

Received: 7/10/2018
Revised: 24/3/2019

Accepted 26/8/2020
Published: 1/3/2021

Citation: Kahala, T., & Khalil, A.
(2021). The Legal Basis for Factoring
Contract in Palestine: A Comparative
Study. Dirasat: Shari’a and Law
Sciences, 48(1), 156-172. Retrieved from
https://dsr.ju.edu.jo/djournals/index.php/L
aw/article/view/2993

© 2021 DSR Publishers/ The University
of Jordan.

This article is an open access article
distributed under the terms and
conditions of the Creative Commons
Attribution (CC BY-NC) license
https://creativecommons.org/licenses/b

y-nc/4.0/

Tasneem Kahala, Amir Khalil

Faculty of Law and Public Administration, Birzeit University, Palestine.

Abstract

This study addresses the factoring contact, which is regulated in different legal systems,
and it examines the legal basis of the factoring contact in Palestine since it is considered as
an urgent necessity that lies in consolidating the legal principles and the legal concept of
this contract, and differentiating between the contract for the purchase of commercial
rights and similar contracts, in light of the novelty of this contract and the absence of its
legalization in Palestine. The importance of the study is in determining the legal basis for
this contact in Palestine by comparing it with other similar legal contracts. The study
analyzed the legal basis of the contract for the purchase of commercial rights by
addressing similar contracts, namely the loan contract, the commercial paper discount
contract, the assignment of fulfillment and the agency contract. This study concluded that
the factoring contract is different from other similar contracts and the legal adaptation of
the factoring contract is various in different legal systems, and therefore, the study
recommends that the Palestinian legislator needs to regulate this contract in Palestine.
Keywords: Factoring, commercial contracts, commercial debts, UNIDROIT Convention on
International Factoring 1988.
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